Unemployment and
Its Natural Rate
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Figure 1 The Breakdown of the Population in 2001
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Table 1 The Labor-Market Experiences of Various

Demographic Groups

Demographic Group Unemployment Rate  Labor-Force Participation Rate

Adults (ages 20 and over)

White, male 3.7% 76.8%
White, female 3.6 50.2
Black, male 8.0 72.1
Black, female 7.0 65.4
Teenagers (ages 16-19)
White, male 13.8 54.1
White, female 11.4 52.8
Black, male 30.5 38.0

Black, female 27.5 37.4
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Figure 2 Unemployment Rate since 1960
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Figure 3 Labor-Force Participation Rates for Men

and Women since 1950
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Table 2 Alternative Measures of Labor

Underutilization

Measure and Description Rate

U-1 Persons unemployed 15 weeks or longer, as a percent of the 1.8%
civilian labor force (includes only very long-term unemployed)

U-2 Job losers and persons who have completed temporary jobs, 3.0
as a percent of the civilian labor force (excludes job leavers)

U-3 Total unemployed, as a percent of the civilian labor force (official 5.7
unemployment rate)

U-4 Total unemployed, plus discouraged workers, as a percent of the 5.9
civilian labor force plus discouraged workers

U-5 Total unemployed plus all marginally attached workers, as a percent 6.6
of the civilian labor force plus all marginally attached workers

U-6 Total unemployed, plus all marginally attached workers, plus total 9.5

employed part-time for economic reasons, as a percent of the civilian
labor force plus all marginally attached workers
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Figure 4 Unemployment from a Wage above the

Equilibrium Level
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